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Abstract 

The research study was conducted in the Southern 

Province of Rwanda, Nyamagabe District, Gasaka 

Sector under the topic assessment of effect of non-

government organization financial services projects 

on poverty reduction in Rwanda: for the case of 

world vision’s village savings and loan association in 

Gasaka sector, Nyamagabe district . The purpose of 

the research was to assess the effect of Non-

governmental organization intervention on 

improving household livelihood of the community of 

Nyamagabe District with highlighting on its 

intervention area Gasaka Sector. The research used 

mix methods including descriptive survey design 

with 98 respondents composed of 93 World Vision 

Rwanda beneficiaries of VSLAs project, 3 local 

authorities and 2 WVR leaders. The data was 

analyzed using IBM SPSS version 20.0. The results 

were harmonized by focus groups’ discussions with 

beneficiaries and field observation. The 

questionnaire was the main tool to collect 

information, and interview. The findings revealed 

that the socio-demographic of World Vision 

beneficiaries were dominated by females; age ranged 

of adult’s people from 36-65 years old, family size of 

4-6 members, the married people, the education level 

was primary studies and the majority were occupied 

by agriculture. The extent to which financial services 

provided by World Vision Rwanda through VSLA 

project contributes to the household’s livelihood for 

poverty reduction process in Gasaka Sector. This 

were demonstrated bypayment of school fees and 

material for children (39.8%), payment of medical 

insurance (44.1%), improved feeding at home 

strongly (57%), eliminating malnutrition diseases at 

home (49.5%), improved clothing (45.2%), improved 

agricultural and livestock harvest (50.5%) and 

increased savings (49.5%). The household improved 

by building a new house (46.2%), repaired the old 

house (39.8%), cementing the house (47.3%), 

construction of modern toilet (35.5%), installation of 

electricity in their house using Mobisol company 

(51.6%) and installing drinking water at home 

(36.6%). The affordable assets through VSLAS 

project presented were: mattress (66.7%), radio 

(66.7%), TV (60.2%), Mobile phone (87.1%), land 

(79.6%) and forest (78.5%). There was also the 

economic development via intervention of World 

Vison through VSLAs project. The findings 

highlighted that respondents purchased land (47.3%), 
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farming of livestock (50.5%), modern house for 

habitation (60.2%), ease to pay school fees (47%), 

access to medical insurance (52.7%) and they were 

able to pay loan (53.8%). In addition, national 

policies with a purpose of poverty reduction 

strategies should be made applicable to NGOs in 

general, and Government of Rwanda should continue 

to assist them in contributing not just to household 

livelihoods but also to growth paradigms. 

 

1. Introduction 
Recently, one billion of the world's seven billion 

individuals live in avoidable extraordinary poverty. 

Inside a lonely generation, the earth will be occupied 

by nine billion individuals, and 90 percent of the 

additional two billion occupants are probably going 

to be naturally born into poverty. The challenge of 

our generation is to discover approaches to change 

that likelihood (Maes, 2016). Hence, different 

organization should intervene for this circumstance.  

Globally, microfinance services have Generally 

focusing on supplying credit to help small businesses 

grow. Savings builds assets and can help to resolve 

risks as well as planned lifecycle events, according to 

growing data. Savings is a much higher priority for 

disadvantaged households than investing, as savings 

builds assets and can help to address risks as well as 

planned lifecycle events (Care, 2016). Non-

government organization (NGOs) have become an 

exceptionally mainstream part on the planet and in 

Rwanda particularly, inside the most recent decade 

of our popularity-based administration. To many, 

they are seen as the most consistent organizations 

through which poverty is tended to. Social, financial 

and education improvement, joblessness, poverty and 

disparity are the typical of issues normally tended to 

by the activities of the non-government organization. 

This part comprises of organizations, not at all reliant 

on either, the general population or private sector 

(Asha, 2013). 

Of late, creating measures of development reserves 

have been coordinated to and through NGOs taking 

all things together domains. Furthermore, NGOs 

attempting to improve social government assistance 

for their population (social welfare), and create 

common society have gotten progressively 

dependent on all-inclusive givers, inciting a risky 

improvement in neighborhood NGOs in various 

countries including Rwanda (Mutsindashyaka, 

2016).  

However, World Vision and Care International are 

using the Village Savings Loans Associations 

(VSLAs) initiative to help low-income earning 

households in mission to alleviate poverty. This is 

being done in order to avoid causing dependence 

among those families and to assist them in promoting 

a culture of saving and borrowing while they 

continue to support the NGOs' interventions in order 

to have a positive effect on project success(Uwase, 

Ndabaga&Oduor, 2015). 

As indicated by Patel et al., (2014) notwithstanding 

the formative role that underscores the presence of 

NGOs, deliberate organizations assume a significant 

role in complementing governmental efforts in 

addressing human needs and hence reinforcing social 

equality. She is likewise of the view that community 

approach towards social improvement partnership is 

a feasible choice in middle income nations 

confronted with resource requirements and 

constrained institutional ability to address human 

issues. 

NGOs in Ethiopia, Somalia, Kenya, Rwanda, 

Burundi, Uganda, Tanzania, Zambia, Zimbabwe, 

Mozambique, Swaziland, and South Africa, to name 

a few African countries. NGOs across Africa as well 

as numerous different landmasses are engaged with 

work running from giving human services like health 

care to capacity to strengthen efforts (Lubbadet al., 

2016). 

In Rwanda, NGOs were progressively associated 

with financial services commonly socio-economic of 

the population of society. As the improvement talk 

inclines towards creating abilities and instruments 

for reinforcing society, NGOs have responded 

accordingly (UNDP, 2014). Rwanda's most recent 

information given out in 2011 show massive 

improvement in the expectations for everyday 

comforts of residents over past years including 

poverty reduction, and progress towards the 

Millennium Development Goals (MDGs) among 

others (Nyandekwe, Kakoma&Nzayirambaho, 

2018). Inside this system, Rwanda has called upon a 

few accomplices to help it accomplish the 

maintainable development included World Vision 

Rwanda. In this way this work centered on 

investigating the effect of the World Vision Rwanda 

toward poverty reduction including improving family 

socio-economic and community welfare in 

government assistance of its beneficiaries through 

village savings loan association project in Gasaka 

Sector, Nyamagabe District. However, the rural 

community's social and economic impact is still 

debatable, posing concerns about why the VSLA 

project was implemented in Gasaka Sector. Thus, the 

researcher found this as a knowledge gap of the 

study. The researcher wants to know the family 

status of the beneficiaries before the intervention of 

the World Vision Rwanda through introduced 

VSLAs project.  

Therefore, under financial service delivered under 

VSLAs project the Rwandan’s people to be 

familiarized by WVR as well as they frequently miss 

understood the loan utilization for economic 

development from microfinance institutions under 

the found of WV. In response WVR adopted by 

VSLAs as a demonstration initiative for economic 

empowerment in Gasaka Sector. 
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As a result, evaluating the impact of non-

governmental organizations' financial programs 

(such as World Vision's village savings and loan 

association project) is critical in Nyamagabe District 

on poverty in order to solve the misuse of the loan 

for economic development from microfinance 

institutions under found of WV by local residents. 

 

2. Review of Literature 

2.1 Non-Governmental Organization (NGOs) 

A non-governmental (NGO) is a non-benefit, 

resident-based group that functions freely or 

independently of government. NGO's, also known as 

civic society, are organized on a local, global, and 

international basis to meet specific social and 

political needs, and are non-profit rather than 

commercial in nature (Folger, 2019). 

Non-governmental organizations (NGOs) are non-

profit organizations formed by societies or people to 

address specific needs that are not being addressed 

by the government or the industry. Some make 

products, and others have resources, or both (Marais, 

2020).  

These organizations are involved in socio-economic 

development and are philanthropic and do not 

allocate profits. They are prohibited by law to 

distribute any excess income to executives and board 

members. A non-government organization is not 

controlled by either the government or the private 

sector and is not stimulated by profit generation 

(Asha, 2013). 

Many participating in NGOs' development 

initiatives, according to Marais (2020), should have 

the ability to join in their activities as development 

partners. NGOs are legally and institutionally 

separate from the state. They are privately 

established rather than being established by the 

government, and are usually governed by a self-

governing board of directors or trustees. Asha, 

(2013). Examples of non-government organizations 

as local government associations, development 

institutions, international, national and local 

government organizations and advocacy 

organizations such as legal aid bureaus. 

2.2  Livelihood 

According to Patel et al., (2014) has expressed that 

the term livelihood concentrates less on what people 

not have, yet on what they have; that is their benefits 

and qualities, and how these could be assembled to 

assist people with getting by and improve their way 

of life also. Of the different components of a 

livelihood work, the majority perplexing is the 

arrangement of advantages out of which people build 

their living, which incorporates mutually substantial 

resources and property, and immaterial resources, for 

example, claims and access. 

Senadza, (2014), looks to expand on this definition 

by getting a progressively unequivocal thought of the 

cases and get to issues, and explicitly the impact of 

social relationships and institutions on an individual's 

or family's ability to ensure about living techniques:  

A source of revenue contains the advantages 

(physical, human, monetary, and social relation), 

exercises, and access to these (mediated by 

organizations and social relations) that together 

determine the person or family's or family's or 

individual's or family's or family's or individual's or 

family's or family's or family's or family's or family's 

or family's or family's or family's or family's or 

family's or family'. 

Senadza, (2014), suggest the following composite 

meaning of source of revenue:  A livelihood is made 

up of the skills, properties (stores, money, claims, 

and access), and activities necessary for survival. A 

lifestyle is realistic because it can adapt to and 

improve initial complexity and stun, as well as 

maintain or upgrade its capacities and capabilities 

both now and in the future, without compromising 

the essential natural resource.  

Since for every research under study the perception 

in the Gasaka Sector of Nyamagabe District, 

livelihood seeks to collect essential factors that affect 

the vulnerability or power of individuals or family 

stamina strategies. These are thought to comprise the 

assets overcome by beneficiaries upheld by the 

World Vision Rwanda, the activities in which they 

engage to organize how to produce a sufficient 

typical living standard and to satisfy supplementary 

goals per example family necessities, and the factors 

that encourage or hinder different people from 

accessing the assets (resources) and activities.  

2.3 Households 

A household incorporates the entirety of the 

individuals who possess a housing unit. One 

individual in every family unit is assigned as the 

householder. Much of the time, this is the individual, 

or one of the people, in whose name the house is 

possessed, being purchased or leased (rent). 

Habumuremyi, Habamenshi&Mvunabo, (2019) 

explained that if there is no such person in the 

household, any member household of 15 years old 

and over can be designated as the householder. 

The term household covers a wide range of inhabited 

forms, groupings of citizens and functions, making a 

worldwide explanation of household not possible. A 

general description of household is considered as a 

cluster of people who group property or eat from the 

same pot (Habumuremyi, Habamenshi&Mvunabo, 

2019). The term household can also be useful 

basically to co-residence, a task-oriented unit or the 

site of shared activities. The sense of household has 

traditionally stressed co-residence, sharing the same 

food cooked in one oven, and accountability or 
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coordinated decision-making; and rural households 

have been viewed as the center of rural life at the 

same time. New definitions of the household allow 

for overlapping social groups, as well as families or 

other partners that may be physically apart but are 

also socially connected (Senadza, 2014). 

As indicated by the research, a household has been 

considered as a group of persons living together 

sharing all circumstances of life in the area of 

research. Due to Rwanda historical background a 

household may be composed of individuals who 

share the same descendants but who can even live 

together with other relatives.  

Socio-economic status concern not only 

income but also learning success, economic 

security, subjective knowledge of social category 

and status. The statistics for families with kids 

under 18 years old with source of revenue 

categorized them into poverty class comparatively 

inauspicious. Any national meeting during which 

complete data was available showed an increase 

in the poverty rate from 2000 (12.7 percent) to 

2008 (15.7 percent), but the difference between 

groups was different. In 2000, 7.7% of White 

families with children lived in poverty, compared 

to 25.3 percent of African American and 23.3 

percent of Hispanic families with children who 

lived below the poverty line. By 2008, 9.3 percent 

of White families, 29.6 percent of African 

American families, and 26.8% of Hispanic 

families had grown(Rand et al, 2011). 

Socio-Economic Status refers to the standard of 

living as well as the possibility of exercising human 

rights in society (Karklins& Mendoza, 2016). 

Poverty is usually not a single symptom, but rather a 

set of significant and psychosocial stressors. 

Furthermore, SES is a responsible and dependable 

predictor of an infinite assembly of outcomes 

crosswise the life reserve, commonly with mental 

and physical healthiness (Ogbedebi, 2017). For 

instance, Revenue of African American family was 

at the rate of 56.0% of White family revenue in 1990 

related to 56.9% in the year of 2008. Consequently, 

SES is important to all dominions of behavioral and 

the public discipline. 

 

3. Materials and Methods 

The researcher used a descriptive survey design and 

to evaluate the effect of financial services provided 

by World Vision Rwanda through VSLA project 

contributes to the household’s livelihood for poverty 

reduction process in Gasaka Sector. In order to 

describe the situation with qualitative and 

quantitative approaches, as it was carried out in a 

natural setting, so as to yield the highest information 

with the least expenses of effort within money and 

time (Mualuko, Mbabazi, & Shukla, 2016). The 

method has been selected because of being precised 

as well as corrected and was used to describe events 

with awareness designed approach (Mualuko, 

Mbabazi, & Shukla, 2016). 

This research targeted the population located in 

Gasaka Sector that directly benefit from the World 

Vision Rwanda VSLAs members. Therefore, the 

targeted population is composed into two kinds: 

Direct beneficiaries of VSLAs project, and leaders. 

Direct beneficiaries were those households that have 

been benefiting the World Vision Rwanda VSLA 

project within the year of 2017 and afterward the 

local and WVR leaders, the target population 

covered 2,248 households in total. The following 

table presented clearly the targeted population 

distribution.  

 

Table3. 1: Distribution of household within VSLAs project of Gasaka sector 

No  Cells  Total households and population 

1 Kigeme 403 

2 Nyamugari 344 

3 Remera 379 

4 Nzega 351 

5 Ngiryi 365 

6 Nyabivumu 406 

 Total  2248 

Source: WVR, 2018, Gasaka sector report, (2018)  

 

Table3. 2: Distribution of target population for leaders 

No  Target  Total  

1 Local leaders Officials 18 

2 WVR/Gasaka officials 12 

Total   30 

http://www.ijasrm.com/
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Source: Researcher compilation (June, 2021) 

Therefore, the researcher contacted each category of 

beneficiaries from the stated above tables so that 

each category be represented to get an overview of 

all targeted population in order to get the 

contribution of WVR VSLA project on improving 

household livelihood and community welfare.  

As indicated by Mualuko, Mbabazi, and Shukla, 

(2016), a sample size is a subset of the overall 

population that is used to represent the target 

population's traditional or general viewpoints. 

Sample is a purposeful selected number of 

individuals who are able to provide the data from 

which you will depict conclusions regarding some 

larger group that people represent. To explore 

contribution of World Vision Rwanda VSLA Project 

on improving the livelihood of Gasaka Sectors, the 

sampling processes involved three different 

categories including direct beneficiaries of VSLA 

project, local authorities, and official’s leaders of 

World Vision.  The target households were 2,278 in 

total. 

Therefore, it was very difficult to question and study 

the facts from the whole population aimed at the 

research study. That is why there was a need to make 

the choice of the sample of the people. 

To determine the sample size, the research was 

employed the method of Alain Bouchard, so as to 

illustrates that a general population below 1,000,000 

persons, the sample can be able 96 with an implicit 

error of 10% as well as 90% of accuracy (Mualuko, 

Mbabazi, & Shukla, 2016). Then, the next figures 

could present the sample determination: 

N = the population size is 2248 households  

N0: Sample size when the population size went 

towards unlimited is 96 

NC: Determined sample size 

,9303.92
962248

962248










X

NON

NON
NC

Hence, a determined sample size is 93 individuals. 

In this illustration, ninety-two (93) respondents 

among 2248 households were the direct beneficiaries 

of the World Vision Rwanda was randomly selected 

and studied and the purposive sampling for local 

authorizes and WVR officials were five (5) and the 

sample size to be used was 98 individuals in total. To 

pull together the quantitative and qualitative data, 

prepared questionnaires was managed by ninety-

eight (98) at random selection in total of 2246 direct 

beneficiaries of VSLA project and 30 local 

authorities and WVR official leaders. 

The calculation of each category sample size:  

N

NtsNdb
ss




where: ss : Sample size, Ndb: 

number of direct beneficiaries, Nts:  number of total 

size, N: total number of population study. 

 

Table3. 3 Sample determination of quantitative approach 

Cells  Direct beneficiaries Sample size Type of sampling 

Kigeme 403 16 Purposive sampling 

Nyamugari 344 14 Purposive sampling 

Remera 379 16 Purposive sampling 

Nzega 351 14 Purposive sampling 

Ngiryi 365 15 Purposive sampling 

Nyabivumu 406 18 Purposive sampling 

Total  2248 93 Purposive sampling 

Source: Researcher, (2021) 

 

Table3. 4 Sample determination for qualitative approach. 

No  Target      Total Sample size Type of sampling 

1 Local leaders Officials 18 3 Purposive sampling 

2 WVR/Gasaka officials 12 2 Purposive sampling 

Total  30 5  

Source: Researcher (2021) 

 
4. Results and Discussion 
This chapter presented socio-demographic 

characteristics of respondents, study findings, and 
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discussion. All findings are presented according to 

the objectives of research project.  

4.1 Socio - demographic characteristics of 

respondents 

This section of socio-demographic characteristics 

indicated the frequencies of socio-demographic 

characteristics especially sex, age, marital status, 

education, occupation, family size and number of 

educated persons in family. 

4.1.1 Gender of Respondents 

The frequencies indicating the gender of respondents 

are presented in the Table 4.1. 

 

Table4. 1 Sex of respondents 

Variables N(%) Mean SEM STD 

Males 26(28)    

Females 67(72) 1.72 0.047 0.451 

 93(100)    

Source: Primary data, (2021) 

Table 4.1, indicated the gender of respondents and 

males were represented by 28% of respondents while 

females were 72% of respondents. 

4.1.2 Marital Status of Respondents 

The Table 4.2, highlights the marital status of 

respondents. 

 

Table4.2 Marital Status of Respondents 

Variables N(%) Mean SEM STD 

Single 27(29)    

Married 43(46.2) 2.10 0.101 0.979 

Divorce 10(10.8)    

Widow/er 13(14)    

 93(100)    

Source: Primary data, (2021) 

As indicated in the Table 4.2, the marital status of 

respondents. Single Respondents was 29% of 

respondents, married was 46.2% of respondents, 

divorced was 10.8% of respondents and widow/er 

was 14% of respondents.  

4.1.3 Age of Respondents 

To highlight the age of respondents Table 4.3 was 

employed.  

Table4. 3 Age of Respondents 

Variables N(%) Mean SEM STD 

Youth (18-35) 31(33.3)    

Adult (36-65) 42(45.2) 1.88 0.076 0.735 

Older (>65) 20(21.5)    

 93(100)    

Source: Primary data, (2021) 

The group of age is presented in the Table 4.3. The 

youth (18-35 years) was 33.3%, the adults (36-65) 

was 45.2% and the old persons over 65 years old was 

21.5% of respondents.  

4.1.4 Education of Respondents 

The education level is highlighted in Table 4.4.  
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Table4. 4 Education of Respondents 

Variables N(%) Mean Std EM STD 

None/Illiterate  18(19.4)    

Primary 34(36.6) 2.29 0.122 1.176 

Secondary 21(22.6)    

hand crafts(TVET/VTC) 20(21.5)    

 93(100)    

Source: Primary data, (2021) 

Table 4.4 indicated that 19.4% of respondents was 

illiterate, 36.6% of respondents was finished primary 

studies, 22.6% of respondents was studied secondary 

schools and 21.5% of respondents studied the hand 

crafts.  

4.1.5 Family size of Respondents 

Family size was described by respondents in the 

Table 4.5. 

 

Table4. 5 Family Size of Respondents 

Variables  N(%) Mean Std Error Mean Std 

1 member 21(22.6)    

1-3 members 19(20.4)    

4-6 members 53(57) 2.34 0.086 0.827 

Total 93(100)    

Source: Primary data, (2021) 

Table 4.5 indicated that 22.6% of respondents had 1 

member, 20.4% of respondents had 1-3 members and 

57% of respondents had 4-6 members of family.  

4.1.6 Educated persons in the family of 

Respondents 

Number of persons educated in the family of 

respondents was highlighted in Table 4.6. 

Table4. 6 Number of Educated Persons in Family 

Variables  N(%) Mean Std Error Mean Std 

One member 31(33.3) 2.18 0.111 1.073 

1-3 members 29(31.2)    

4-6 members 18(19.4)    

Total 93(100)    

Source: Primary data, (2021) 

Table 4.6 indicated that 33.3% of respondents shown 

that there was one member educated in the family, 

31.5% of respondents presented that 1-3 members 

was educated and 19.4% of respondents shown that 

4-6 members was educated. 

4.1.7 Occupation of Respondents 

The occupations of respondents were highlighted in 

the Table 4.7.  

Table4. 7 Occupation of Respondents 

Variables  N(%) Mean  Std Error Mean Std 

Farmers/breeder 41(44.1) 2.04 0.113 1.093 

Public servant 19(20.4)    

Trader 21(22.6)    

Unemployed 12(12.9)    

Total 93    
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Source: Primary data, (2021) 

Table 4.7 indicated that there were different 

occupation in study area, 44.1% of respondents were 

occupied by farmers/breeders, public servant were 

20.4% of respondents, traders were occupied by 

22.6% of respondents and unemployed were 

occupied by 12.9% of respondents. 

The extent determination about finance services 

provided by WV_R through VSLA project including 

improving people welfare, Financial services run 

after introduction, Improved house for household and 

getting Affordable assets.  

 

The Table 4.8 presented the various household 

situation about welfare improvement of the people 

through VSLAs project. 

 

 

Table4. 8 Welfare improvement through WV VSLA project 

Statement  Strongly 

Disagree 

Disagree  Not Sure Agree Strongly 

Agree 

Paying school fees and materials for children 3(3.2) 6(6.5) 28(30.5) 19(20.4 37(39.8) 

Paying medical insurance fees (mutuellle de santé) 4(4.3)) 8(8.6) 24(25.8) 16(17.2) 41(44.1 

Improved feeding at home  12(12.9) 21(22.6) 7(7.5) 53(57) 

Eliminating malnutrition diseases at home 31(33.3) 3(3.2) 13(14) 46(49.5)  

Improved clothing 29(31.2)  17(18.3) 5(5.4) 42(45.2) 

Enhance capability to contributing to festivity/ 

funerals for neighbors 

 1(1.1) 

 

9(9.7) 37(39.8) 46(49.5) 

Improved agricultural and livestock harvests   14(15.1) 47(50.5) 32(34.4) 

Increased savings  13(14) 13(14) 46(49.5) 21(22.6) 

Source: Primary data, (2021) 

As presented in Table 4.8, welfare improvement 

justified by different indicators including payment of 

school fees and material for children strongly agreed 

(39.8%), payment of medical insurance strongly 

agreed (44.1%), improved feeding at home strongly 

agreed(57%), eliminating malnutrition diseases at 

home agreed (49.5%), improved clothing strongly 

agreed(45.2%), enhance the capability to contribute 

to festivity/funerals for neighbors strongly 

agreed(49.5%), improved agricultural and livestock 

harvest agreed (50.5%) and increased savings 

agreed(49.5%). 

The next table shown financial services run after 

introduction of VSLA project. 

 

Table4. 9 Financial Services run after intervention of VSLAs project 

Statement  Strongly 

Disagree 

Disagree  Not 

Sure 

Agree Strongly 

Agree 

Modern Agriculture 4(4.3) 5(5.4) 18(19.4) 17(18.3) 49(52.7) 

Modern livestock  8(8.6) 12(12.9) 23(24.7) 50(53.8) 

Small business (petit commerce)  8(8.6) 16(17.2) 10(10.8) 59(63.4) 

Selling Meet you and mobile money 3(3.2) 36(38.7) 5(5.4) 49(52.7)  

Kiosk 5(5.4)  17(18.3) 42(45.2) 29(31.2) 

Bar  1(1.1) 5(5.4) 41(44.1) 46(49.5) 

Transport through bicycle/moto  39(41.9) 13(14) 41(44.1)  

Agriculture & Livestock  16(17.2) 14(15.1) 32(34.3) 31(33.3) 

Source: Primary data, (2021) 

For the findings presented within table 4.9 indicated 

that after intervention towards WV VSLAs project 

there were several financial services adopted by the 

WV VSLAs project beneficiaries. These financial 

services are: Modern agriculture were strongly 

agreed at the rate of 52.7%, modern livestock 

strongly agreed (53.8%), small business (63.4%), 

mobile money services agreed by 52.7% of 

respondents, Kiosk agreed by 45.2% of respondents, 

bar strongly agreed by 49.5%, transport through 

bicycle/moto agreed by 44.1% and 34.3% of 

respondents reported that were agreed that they 

started the agriculture and livestock. 
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The next table presented improved house for household through VSLAs project 

 

Table4. 10 Status of improved house via WV VSLAs project 

Statement  Disagree  Not Sure Agree Strongly Agree 

Building a new house  35(37.6) 11(11.8) 43(46.2) 4(4.3) 

Repairing the old house 12(12.9) 16(17.2) 28(30.1) 37(39.8) 

Cementing the house 30(32.3) 9(9.7) 44(47.3) 10(10.8) 

Constructing a modern toilet 14(15.1) 16(17.2) 30(32.3) 33(35.5) 

Installing electricity at home 

(Mobisol) 

33(35.5) 1(1.1) 48(51.6) 11(11.8) 

Installing water at home 9(9.7) 17(18.3) 33(35.5) 34(36.6) 

No improved housing 58(62.4) 1(1.1) 26(28) 8(8.8) 

Source: Primary data, (2021) 

Table 4.10 indicated that the house of VSLAs project 

beneficiaries have improved. 46.2% of respondents 

agreed that they built a new house, 39.8% of 

respondents strongly agreed that they repaired the 

old house, cementing the house has done as agreed 

by 47.3%, construction of modern toilet strongly 

agreed by 35.5%, installation of electricity in their 

house using Mobisol company agreed by 51.6%, 

installing the water at home strongly agreed by 

36.6% and over a half of participants disagreed that 

there was no improved housing (62.4%).  

The next table presented Affordable assets through 

VSLAS project. 

 

Table4. 11 Affordable assets via intervention of WV VSLAs project 

Statement  Disagree  Not Sure Agree Strongly Agree 

Mattress  8(8.6) 5(5.4) 18(19.4) 62(66.7) 

Radio  10(10.8) 5(5.4) 16(17.2) 62(66.7) 

TV  14(15.1) 9(9.7) 14(15.1) 56(60.2) 

Mobile phone   12(12.9) 81(87.1) 

Land  2(2.2) 4(4.3) 13(14) 74(79.6) 

Forest  8(8.6)  12(12.9) 73(78.5) 

Source: Primary data, (2021) 

Table 4.11 highlighted the affordable assets of WV 

VSLAs project beneficiaries processed after its 

intervention. The findings indicated that all 

interviewed persons were strongly agreed that they 

had mattress (66.7%), radio (66.7%), TV (60.2%), 

Mobile phone (87.1%), land (79.6%) and forest 

(78.5%).  

The next table presented the challenge of VSLAs 

project during implementation. 

 

Table4. 8 Challenges of VSLAs project during implementation 

 Strongly 

Disagree 

Disagree  Not Sure Agree Strongly 

Agree 

Failure to re pay back the loan 17(18.3) 5(5.4) 14(15.1) 17(18.3) 40(43) 

Delay in repayment  33(35.5) 41(44.1) 3(3.2)  16(17.2) 

High risky safety of savings  26(28) 9(9.7) 58(62.4)  

External support that are not equally 

shared 

 74(79.6) 16(17.2) 3(3.2)  

Lack of strict applications of internal 

rules and regulations  

 13(14) 9(9.7) 17(18.3) 54(58.1) 

Source: Primary data, (2021) 
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Table 4.12 indicated that respondents within rate of 

43% are strongly agreed that there was a failure to 

repay back the bank loan but 44.1% of respondents 

disagreed about delaying in repayment. There was 

high risky safety of saving as agreed by 62.4% of 

respondents. External report that are not equally 

shared disagreed by 79.6% of respondents but lack of 

strict applications of internal rules and regulations 

strongly agreed by 58.1% of respondents. 

The next table presented increased income thought 

VSLAs project in Gasaka Sector. 

 

Table4. 93 Indicators of increased income via WV VSLAs project in Gasaka Sector 

 

Source: Primary data, (2021) 

Table 4.13 indicated how the households increased 

the income via WV VSLAs project. The respondents 

purchased the land as strongly agreed by 47.3%, 

livestock farming strongly agreed by 50.5%, 60.2% 

of respondents strongly agreed that they had modern 

house for habitation, the respondents were strongly 

agreed that they were easy to pay school fees (47%), 

access to medical insurance agreed by 52.7% and 

53.8% of respondents strongly agreed that were able 

to pay loan.  

Analysis of Variance (ANOVA) 

The degree to which financial services offered by 

World Vision Rwanda through the VSLA project 

contribute to the household's wellbeing for the 

poverty reduction phase in Gasaka Sector was 

determined using an investigation. This was 

demonstrated by different variable including medical 

insurance, affordable asset, improved house and 

increased income of household which was depended 

on the WV VSLAs project intervention in Gasaka 

Sector in purpose of poverty reduction. In addition, 

to change social category (ubudehe) through the 

intervention of WV VSLAs project indicating the 

level of poverty reduction of households.  

Tables 4.14 and Table 4.15 indicating the summary 

model and ANOVA respectively about the extent of 

financial services provided by WV VSLAs project to 

contribute household’s poverty reduction. 

 

Table4. 10 Model Summary 

Model R R Square Adjusted R Square Std. Error of the 

Estimate 

1 0.934
a
 0.873 0.867 0.309 

a. Predictors: (Constant), Increased income, Improved house , Affordable  assets, Medical 

insurence/mutuelle 

Source: Primary data, (2021) 

The model overview is an important study that 

shows how well the overall model works and how 

well the indicator, financial services after the WV 

VSLAs project action, will forecast poverty 

reduction in households in the Gasaka Sector. In our 

case the prediction indicated the that R = 0.934 thus 

r
2
 = 0.873, is 87.3%. Thus the correlation 

measurement is equal to 87.3%. 

The R square calculation showed how 

accurately the predictors predicted the result, so it 

is preferable to use the modified R square to get a 

more precise measurement (86.7 percent). The 

estimate's standard error is then equivalent to 30.9 

percent. 

Statement  Disagree  Not Sure Agree Strongly Agree 

Land purchasing  12(12.9) 11(11.8) 26(28) 44(47.3) 

Livestock farming  3(3.2) 11(11.8) 32(34.4) 47(50.5) 

Modern house for habitation 9(9.7) 6(6.5) 22(23.7) 56(60.2) 

Easy to pay school fees 5(5.4) 4(4.3) 40(43) 44(47.3) 

Access to medical insurance   49(52.7) 44(47.3) 

Able to pay bank loan 6(6.5) 2(2.2) 35(37.6) 50(53.8) 
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Table4. 15 Analysis of variance (ANOVA) 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 57.561 4 14.390 150.821 0.000
b
 

Residual 8.396 88 .095   

Total 65.957 92    

Predictors: (Constant), Increased income, Improved 

house, Affordable assets, Medical 

insurence/mutuelle 

Source: Primary data, (2021) 

Table 4.15 indicated that F (4, 88) = 150.821 and P-

value is .000. ANOVA is labeled in the output box 

above (Analysis of Variance). What's interesting 

here is the F test result, which provides a measure of 

the model's absolute fit to the results. The F test 

result is marginally meaningful (p=0.01), indicating 

that the model fits the results. A linear relationship is 

depicted by a straight line, which describes the 

relationship between these four variables. 

 

 

Table4. 11 Coefficients 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

T Sig. 

B Std. Error Beta 

1 (Constant) 4.714 .372  12.664 .000 

Medical insurence/mutuelle .114 .041 .161 2.758 .007 

Improved house .224 .043 .258 5.255 .000 

Affordable  assets .053 .050 .059 1.075 .285 

Increased Income .516 .064 .578 8.033 .000 

a. Dependent Variable: Intervention of WV VSLAs project 

Source: Primary data, (2021) 

Since the coefficient of correlation just 

indicates that there is an association between the 

two variables, it does not reveal the nature of the 

relationship between the four variables. As a 

result, regression method was used to analyze the 

type of relationship that exists between financial 

resources and household livelihood in the Gasaka 

Sector for the purpose of poverty reduction. The 

regression line will be used to understand the 

functional relationship between the four variables 

under investigation. 

PR = a + bMI+cIH+dAA+eEd+Error 

Where, PR: Poverty reduction, MI: Medical 

Insurance, IH: Improved house, AA: Affordable 

Assets and Ed: Economic Developmentand the 

constants are: a, b,c,d and e  

To create a functional relationship between 

the four variables, we must first determine the 

values of constants and then plug them into the 

above equation.  

Therefore, 

PR=4.714+0.114MI+0.224IH+0.053AA+0.516E

d (Where: MI: Medical Insurance, IH: Improved 

house, AA: Affordable Assets and Ed: Economic 

development).   

From this regression analysis, there was a 

strong and statistical significant between financial 

services provided by World Vision Rwanda 

through VSLAs project contributed to the 

household’s livelihood for poverty reduction 

process in Gasaka Sector. 

The determination the extent to which financial 

services provided by World Vision Rwanda through 

VSLA project contributes to the household’s 

http://www.ijasrm.com/
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livelihood for poverty reduction process in Gasaka Sector measured by social category change. I 

 

 

Table4. 17 Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .643
a
 .413 .407 .479 

a. Predictors: (Constant), Social category (ubudehe) after intervention of WV VSLAs project 

Source: Primary data, (2021) 

Table 4.17 indicated the model summary and how 

overall model fits the predictor. Ubudehe 

categorization after intervention of WV Rwanda is 

able to predict the reduction process of the poverty. 

To change class of Ubudehe category from worse 

category to the better category is able to predict the 

reduction of poverty process to improved life status. 

This is demonstrated by R indicating correlation 

which is equal to 64.3%.  

 

Table4. 18 Analysis of Variance (ANOVA) 

Model Sum of Squares df Mean Square F Sig. 

1 Regression 14.709 1 14.709 64.034 .000
b
 

Residual 20.904 91 .230   

Total 35.613 92    

a. Dependent Variable: Social category before intervention of WV VSLAs project 

b. Predictors: (Constant), Social category after intervention of WV VSLAs project 

Source: Primary data, (2021) 

F(1,91)=64.034, with a significance level of 0.000, 

according to the analysis of variance. The F test 

result provides a measure of the model's absolute fit 

to the results. The F findings were extremely 

significant (P0.01), indicating that the model 

matched the data.  

The results revealed that there is a straight line 

representing a linear relationship, showing that these 

two variables are related. 

 

Table4. 19Coefficients
a
 

Model Unstandardized Coefficients Standardized 

Coefficients 

T Sig. 

B Std. Error Beta 

1 (Constant) 1.484 .310  4.781 .000 

Social category after WV 

VSLAs project 

.715 .089 .643 8.002 .000 

a. Dependent Variable: Social category before intervention of WV VSLAs project 

Source: Primary data, (2021) 

Since the coefficient of correlation just indicates that 

there is a relationship between the two variables, it is 

a fixed value of 0, which is the intercept or expected 

value of X if Y is 0, meanwhile, if the population in 

Gasaka Sector had the high rate of the poverty before 

intervention WV VSLAs project is 1.484.  

Therefore, this gives the β1 (dependent variable-

poverty reduction process) coefficient, then, the 

value of Y will change according to 0.715. The 

statistical importance of the relationship between the 

independent and dependent variables was shown by 

these results. It is implied that regression model and 

coefficient βo=1.484, p<0.01. considering the level 

of significance, the people of the Gasaka sector faced 

by the poverty where they required the intervention 

of WV VSLAs project described by change of 

ubudehe categorization.  

Thus, to change the social category (ubudehe 

categorization) due to the intervention of WV 

VSLAs project shown and justified the contribution 

of the world vision Rwanda on improving household 

livelihood of Gasaka Sector.   
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5. Conclusions 
The financial services provided by World Vision 

Rwanda through VSLA project including improving 

people welfare, improved house for household, 

increased income and getting Affordable assets. The 

welfare improvement justified here including 

payment of school fees and material for children 

(39.8%), payment of medical insurance (44.1%), 

improved feeding at home strongly (57%), 

eliminating malnutrition diseases at home (49.5%), 

improved clothing (45.2%), enhance the capability to 

contribute to festivity/funerals for neighbour’s 

(49.5%), improved agricultural and livestock harvest 

(50.5%) and increased savings (49.5%). The 

improved house for household indicated by building 

a new house (46.2%), repaired the old house 

(39.8%), cementing the house (47.3%), construction 

of modern toilet (35.5%), installation of electricity in 

their house using Mobisol company (51.6%) and 

installing the water at home (36.6%). The affordable 

assets through VSLAS project presented were: 

mattress (66.7%), radio (66.7%), TV (60.2%), 

Mobile phone (87.1%), land (79.6%) and forest 

(78.5%). There was also the increasing of income via 

intervention of World Vison through VSLAs project. 

The findings highlighted that respondents purchased 

the land (47.3%), farming of livestock (50.5%), 

modern house for habitation (60.2%), easy to pay 

school fees (47%), access to medical insurance 

(52.7%) and they were able to pay loan (53.8%).  
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